Exploration and Production

In 2003, total UK offshore oil production (including crude and
NGLs) was 2.29 million bbl/d, a 6.5% decrease year-on-year,
and significantly lower than record level of offshore oil
production achieved in 1999 -- 2.84 million bbl/d. During the
first half of 2004, total offshore oil production continued to slip,
averaging 2.04 million bbl/d. Offshore crude oil production
averaged only 1.86 million bbl/d. Seasonal offshore rig
maintenance accounted for some of this decline, but the first
half of 2004 offshore oil production numbers were lower than
the same period in 2003. According to reports, new field start-
ups for 2004 and 2005 are few and of small production volumes
and will likely not be sufficient to stabilize the country’s current
oil production. The only large field development on the horizon
remains EnCana’s Buzzard field, projected to produce up to
200,000 bbl/d from 2006. According to the Department of
Trade and Industry's (DTI) most recent forecasts, oil production
(including crude, condensate and NGLs for both onshore and
offshore), is projected to decline to a level ranging between 1.38
million bbl/d and 1.59 million bbl/d by 2009.

Despite declining production and pessimistic forecasts, there
have been some recent indications that petroleum activity on the
United Kingdom Continental Shelf (UKCS) will remain strong,
at least in the near term. First, the UK government experienced
one of the more successful licensing rounds in recent years in
regards to number of applicants. Second, the DTI reported that
11 new oil and gas projects had been started on the UKCS as of
July 2004. Of the projects, 8 were associated with oil
production. Only one of the projects, known as Callanish
(operator ConocoPhillips), is a new oil development, while the
others are considered second phase developments of fields
already in production. In all of 2003, there were only five oil
field projects. Finally, recent high crude oil prices have
increased incentives for companies to develop fields which
were previously considered borderline in terms of commercial
viability.

Po3pobxa ta B100yTOK

VY 2003 p. 3aranpHUI BUIOOYTOK 13 MOPCHKHX POJIOBHIIL
BenukoOpuraHnii (BKII04aroun BUA0OYTOK CHPOi HaTH i
ra30KOH/ICHCATHUX PiJINH) cKiaB 2,29 MiH. Oap./n, npu
IOpiYHOMY 3MEHIIICHHI Ha 6,5%, 0 3HAYHO MEHIIIE, HiXk
3aikcoBaHMii piBeHb BUIOOYTKY HA(TH 13 MOPCHKHUX POZOBHIII,
nocsarHyTHd y 1999 p. — 2,84 muH. 6ap./a. IIpoTsirom nepmroi
niotoBuHY 2004 p. 3aranpHUMA 00caT BumoOyTKy HadTH i3
MOPCBKHX POJOBHII IIPOJIOBKYBAB MaJlaTH, Y CEpeIHHOMY
ckmagaroun 2,04 muH. 6ap./n. CepenHi MOKa3HUKH BHIOOYTKY
cupoi Ha)TH i3 MOPCHKUX POJOBHII JIopiBHIOBaM Jimme 1,86
MIH. Oap./n. Lle 3MeHmeHHs 00’ eMiB BUIOOYTKY HaQTH
TIOSICHIOBAJIOCS IPOBEICHHSIM CE30HHUX POOIT MO TEXHIYHOMY
00CITyroByBaHHI MOPCHKHX OypOBHX YCTaHOBOK, IPOTE Y
nepriit monosuHi 2004 p. ITokasHukn BHAOOYTKY HadTH i3
MOPCBKUX POJOBHII OyJIM MEHIINMH, Hi)X 32 TOH e mepiof
MUHYJIOTO pOKy. 32 JaHUMH 3BiTiB, y 2004 Ta 2005 pp. B
EKCIITyaTallilo BBOAUTHCS HEBEJIMKA KITBKICTh HOBHX POIOBHII,
BHIOOYTOK HAPTH HA HUX HE OyJIe TocATaTH 3HAYHUX 00’ €MIB, 1
TOMY, MaJio HMOBipHO, IO IIe IPHU3BEE IO CTa0imi3aIil
MOTOYHOTO BHA00YTKY Ha(TH. Y perioHi 3iHCHIOEThCS
po3podka Jimme ogHoro HagroBoro ponosuma EnKanas
By33apn, nounnatoun 3 2006 p. HA HHOMY ITAHYETHCS
BraoOyTok 200 THC. Gap./n. 3rigHo KaHuX MiHicTepcTBa
toprismi Ta mpomuciosocti (MTIT) go 2009 p. nependadaeTscs
3MEHIIeHHs 00’ eMiB BHI00YTKY HadTH (y T.4. cupoi HadTH,
KOHJICHCATy Ta Ta30KOH/ICHCATHHUX PiAWH K HA MOPCHKHX, TaK i
Ha OeperoBUX poJOBHIAxX) 0 piBHS, mo ckmanae 1,38-1,59
MJTH. 6ap./m.

HesBarkaroun Ha 3MeHIIIeHAS 00’ €MiB BUPOOHUIITBA Ta
MIECHMIiCTHUYHI TIPOTHO3H, TPUHANMHI HAUOIIKYIM YacoM
CIIOCTEpiTaeThCs MOXKBABJICHA MisUTbHICTh Y HAQTOBHIOO0YBHIN
cdepi Konrunenransnoro mensdy O6’ennanoro Kopomniscrsa
(KILIOK). ITo-nepire, 3a MuHyi poku Y psig Benmnkobpuranii
HaOyB YCHIIIHWIA JOCBiJ OTpUMaHHA JineH3ii . [lo-gpyre,
npencraBanku MTII noigomuny, mo y mumai 2004 p. y
KIIOK 06yso posnovaTo podoTy Haj 11 HOBUMHU IpoeKTaMu o
BHIOOYTKY HADTH i IPUPOIHOTO Ta3y. 8 i3 X IPOCKTiB

OB’ s13aHi 13 BUAOOYyTKOM HadTu. JInmie ouH 3 HUX, I
Has3Boro Kamranim (BracHuk — kommanist ConocoPhillips
(Konoko®imirc) € HOBOIO po3pOOKOI0, B TOM Yac SIK yci 1HII
3HAXOJATHCS BXKE Ha IPYroMy eTami po3poOKH pomgoBHml. Y
2003 p. mmaHyBaJIOCS JIHIIE 5 TPOSKTIB HAPTOBUX POIOBHIL. |,
HapEIIITi, BUCOKI I[IHA Ha CHPY Ha()Ty CTUMYITFOBAIIN PO3POOKY
KOMITaHISIMH POJIOBHII, SIKi paHIIlle BBAKAINCST PU3NKOBAHIMHU
B IUTaHI TOPTIiBENBHOI KHUTTE3AATHOCTI.




